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Important  factors  affecting  returns  from  cattle  feeding 
are  (i)  the  initial  cost  of  the  feeder  steers,  (2)  the  cost  of 
feeds  and  (3)  the  selling  price  of  the  fat  cattle.    since  late 
1938  prices  of  slaughter  and  feeder  cattle  have  not  fluctuated 
greatly,  but  prices  of  corn  and  protein  feeds  have  advanced. 
Present  indications  are  that  corn  prices  may  advance  somewhat 
further  next  year  and  that  prices  of  slaughter  cattle  may 
average  a  little  higher  in  1941  than  in  1940. 


PRICES  OF  HOGS  AND  OF  CORN,  AND  HOG -CORN 
PRICE  RATIO,  CHICAGO,  1933-40 


1933        1934       1935        1936        1937        1938        1939  1940 


U  S.  DEPARTMENT  OF  AGRICULTURE  NEG.     35945  BUREAU  OF  AGRICULTURAL  ECONOMICS 


Fig.  I.-    From  October  1937  through  November  1939  hog  prices  were  high  in 

RELATION  to   CORN  PRICES.    ThE   HIGH   HOG-CORN   PRICE   RATIO    IN  THIS   PERIOD  WAS  AN 

important  factor  in  the  sharp  increase  in  the  number  of  pigs  raised  in  1938  and 
1939.    Since  late  1939,  however,  corn  prices  have  advanced  considerably  but  hog 

PRICES  have  remained  LOW.  ThE  RESULTING  RATIO  OF  HOG  PRICES  TO  CORN  PRICES  HAS 
BEEN  UNFAVORABLE  FOR  HOG  PRODUCTION,  AND  THE  1940  PIG  CROP  WAS  REDUCED  ABOUT  iO 
PERCENT  FROM   THAT   OF  1939. 
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THE    L  I  V  E  "3  T  0  C  K    SIT  U  AT  10  N 

Sur;nar:,7- 

Inforuation  available  iii  early  October  indicates  that  numbers  of 
cattlG  ana  lajnbs  fed  during  the  1940-41  f eedin-  season  v;ill  not  be  nuch 
different  from  nmiberG  fed  last  season.     Shipments  of  stacker  and  feeder 
cattle  into  the  Com  Belt  States  \;est  of  the  Mississippi  River  from  July 
throu-h  September  were  larger  th-an  a  year  earlier^  while  shipments  into 
the  Eastern  Com  Belt  were  smaller.     Some  decrease  in  cattle  feeding  may 
occur  in  the  Rocky  Mountain  States  this  year,  but  aii  increase  is  expected 
in  Texas  and  Olclahoma. 

Market  records  indicate  that  shipments  of  feeder  cattle  to  the  Corn 
Belt  jji  recent  months  have  consisted  of  a  larger  pronortion  of  light~weig)it 
feeders  than  a  year  earlier.    This  may  result  in  smaller  marketings  of 
grain-fed  cattle  ii^  the  first  half  of  than  in  the  first  hr.lf  of  1940. 

In  this  event,  the  seasonal  cecline  in  prices  of  ^;-rain-fed  cattle  In  the 
coming  winter  ai-.d  spring  may  be  less  than  usual.     In  view  of  the  relatively 
low  prices  of  grain-fed  cattle  in  the  spring  ,and  the  relatively  high  prices 
in  the  late  sumer  and  early  fall  of  1940,  many  feeders  ii.ay  plan  their 
operations  so  that  marlietings  of  grain-fed  cattle  in  the  s'oiPir.er  and  fall  of 
1941  v;ill  be  larger  than  usual  in  relation  to  marketings  in  the  spring. 

The  supply  of  beef  and  veal  produced  in  1941  probably  v/ill  not  dif- 
fer greatly  from  the  1940  production,  with  an  in.crease  laore  likely  than 
a  decrease.     In  view  of  prospective  substcntial  Lmprovei.icnt  in  consumer 
denand  for  meats,  the  general  level  of  cattle  prices  in  1941  is  expected 
to  be  higher  th.an  1940. 
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Shipments  of  feeder  lambs  into  the  Corn  Belt  States  from  July 
through  September  vrere  about  as  large  as  heav;^^  shipments  in  the  correspond- 
in^  months  of  last  year.     Reports  from  the  VJestem  States  indicate  that  the 
n-in^ber  of  lambs  fed  this  season  vd-11  be  at  least  as  large  as  the  nunber  fed 
in  1939-A-O.    A  m.ariced  decrease  in  lamb  feeding  novf  seems  probable  in 
Colorado ;  but  increases  are  indicated  in  California,  V/ashin.gton,  Texas  and 
Oklahoma.    V^heat  pastures  in  Kansas,  Oklahoma,  and  easteri.i  Colorado  have 
made  excellent  growth,  and  large  movemiont  of  lambs  to  these  pastures  is 
expected. 

Slaughter  supplies  of  sheep  ar.d  lambs  in  the  1940-41  fed-lamb  mar- 
keting season  (December- April)  probably  vrLll  not  shovj  much  change  from  a 
year  earlier.     Prices  of  lambs  in  the  com.ing  fed-laf"b  season,  hov/ever,  are 
ejqsected  to  average  higher  than  in  1939-40  season.     Stronger  consumer  de- 
mand foi"  meats  aiid  higher  prices  for  wool  and  pelts  v/ill  be  supporting  fac- 
tors to  prices  of  slaughter  lambs  and  sheep  during  next  year. 

The  seasonal  increase  in  hog  mar'retings  nov;  in  progress  is  expecteji 
to  continue  into  December,  but  this  vjill  be  followed  by  a  seasonal  reduc- 
tion in  marketings  in  the  late  -A-inter.    For  the  1940-41  marketlrig  year, 
vidiich  began  October  1,  hog  marketin''5s  are  expected  to  be  about  10  percent 
smaller  than  in  1939-40.    The  percentage  decrease  in  the  1940  fall  pig  crop 
apparently  is  scm.ewhat  greater  than  that  in  the  1940  spring  crop.    As  a 
consequence,  hog  marketings  probably  vrill  be  reduced  relatively  m.ore  from 
a  year  earlier  in  the  last  half  of  the  1940-41  ma,rketing  year  than  in  the 
first  half. 

Hog  prices  in  19^0-41  are  expected  to  average  materially  higher  than 
in  1939-40.    The  rise  will  reflect  not  only  the  decrease  in  hog  miarketjjigs 
but  also  the  substantial  imiprovement  in  domestic  consumer  dei.-iand  in  prospect. 
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Export  de;nar.d  for  pork  and  lard  in  l^kC-h'!.  probably  will  be  little  if 
any  better  than  in  1939 • 

H02  prices  declined  seasonal?:/  during  Sej)tenber  and  early  October,  • 
but  prices  of  the  "Ctoper  grades  of  sla:ii^'htcr  cattle  a.d-/anced,  reaching 
the  hi.^hest  level  in  about  3  years  in  early  October,    Lamb  prices  ?:ere 
steady  to  slightly  higher  during  the  period.     Slaughter  supplies  of  cattle 
and  lambs  rero  reduced  in  Septenber  ~  ordinarily  they  increase  steadily 
tliroughout  the  late  s-jjomer  and  enrly  fo,ll  months.     The  \7eekly  rate  of  hog 
slaughter  has  increased  seasonally  since  Augast,     Slaughter  in  SejjteTnbcr 
continued  larger  than  a  year  earlier;  inspected  hog  slaughter  for  the  entire 
1939*"^  marketing  year  (October-Septenber)  totaled  20  percent  lrj"ger  than  a 
year  earlier,  .  . 

.  ■       —  October  IS,  I9U0. 

RE^aSW  0?  HECEr'T  DE'/3irL0Pl.'IE'ITS 
HOGS 

Hog  pri ces  decline  during  Septenber 
and  early  0 ct 00 er 

After  reaching  the  highest  level  in  nearly  a  year  in  late  Aug'J.st , 
hog  prices  declined  steajiily  throughout  September  and  e.arly  October.  Tlie 
average  price  of  butcher  hogs  at  Chicago  for  the  week  ended.  October  12  was 
$6,Uo,  cOTrnjaxed  with  $7*30  for  tlie  last  week  of  August  and  $7.10  for  the 
corresponding  week  of  1939*     -he  drop  in  prices  during  recent  v/ecks  is  a 
reflection  cf  the  seasonal  increase  in  hog  marketings.    Prices  of  light— weight 
hogs  have  declined  more  shari^ly  than  prices  of  hea-jy  hogs  since  early  Sep- 
tember, ajid  the  spread  betvreen  prices  of  butcher  hogs  and  pa.cking  sows  also 
ho-s  narrov/ed  considerably, 

Tilth  declining  hog  prices  and  stea-dy  com  prices,  the  hog-com  price 
ratio  has  become  sonevmat  more  iiiif avorable  in  recent  weeks.    For  the  week 
ended  October  12  the  ratio  baaed  cn  the  price  of  No,  3  Yellow  com  aiid  the 
average  price  of  all  hogs  at  Chicago  was  9.0,  compared  with  9.9  a  month 
earlier  and  lU.l  a  year  earlier, 

S2.g_  slaughter  increa,se  duriiig  Septenber 

The  weekly  rate  of  hog  slaughter  has  increased  steadily  since  ear3;^- 
August,  and  for  the  month  of  September  federally  inspected  slaughter  totr»led 
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3,l6S,000  head,  k  percent  moi-e  th..?jn  in  August  and  10  percent  more  tiaon 
in  SeptemlDer  last  yepx.    Marketings  of  packing  sows  have  decreased 
season.allv  since  riid-suirmer ,  nnd  for  the  treek  ended  October  12  they  con- 
stituted n.hout  1^  percent  of  the  total  purcho^ses  o.t  seven  inportrnt  }:iarkets. 
Average  weights  of  hogs  slaughtered  also  have  decreased  with  the  declining 
proportion  of  packing  sows  in  total  marketings  and  the  increase  in  market- 
ings of  spring  pi-gs.     In  early  Octoher  the  average  weight  of  hogs  was 
ahout  the  sane  as  that  of  a  year  earlier. 

Inspected  hog  slaughter  for  the  entire  1939"-^  hog  marketing  ye.ar 
(Octohei^Septemher)  totaled  ^7,650,000  head,   compared  v-lth  39,720,000  head 
in  the  preceding  marketing  year.     It  \io.s  tne  largest  inspected  hog  slcaughter 
in  11  years,  i.e.,   since  1922-29-     In  the  Jpjiuary  I9U0  issue  of  Tlie  Liv^ 
stock  Situation  it  was  indicated  that  inspected  hog  slaughter  for  the 
1939^^0  marketing  year  would  he  as  large  as  or  a  little  larger  thrji  U7 
million  head.     The  final  figure  docs  not  differ  greatly  from  this  estim?.te. 

Fork  export s  increase  during  August 

Exports  of  pork  incroased  moderately  during  August,  hut  lard  exports 
decreased  sharply.    Pork  shipments  ahroad  during  the  month  totaled  nearly 
^.0  million  pounds,   compared  '//ith  3»2  million  pounds  during  July  and  10.2 
million  pounds  in  August  last  j/car.     Exports  of  lard  dropped  from  2S.2 
million  pounds  in  July  to  10.2  million  pounds  in  August.     They  were  only 
0.  little  smaller  thr^n  in  June,  ho7/ever.     Shipments  of  lard  to  the  United 
Kingdom  during  Augast  totaled  only  ^60,000  pounds,  compared  vath  ci  little 
over  19  million  po^onds  in  July  pjid  none  in  June.    Eor  the  first  S  months 
of  I9U0  total  exports  of  pork  amo'onting  to  SO.O  million  pounds  r/ere  10  per- 
cent smaller  th.an  in  the  corresponding  period  of  1933»     Lard  ex;.-^orts  for 
the  January  to  August  period  this  year  totaled  I5S.6  million  pounds  and 
were  ahout  16  percent  smaller  than  a  year  earlier. 

Storage  sto cks  of  pork  and  lard 
reduced  during  Sept er.iher 

Storo-ge  stocks  of  pork  v;ere  reduced  sharply  during  Sopt ember.  The 
net  out-of- storage  movement  for  the  month  amounted  to  S9  million  pounds, 
ahout  50  percent  greater  than  the  reduction  in  storage  holdings  during 
Septemher  last  3^ear  and  over  5  times  greater  than  193^3^  average  for  the 
month.     Stocks  of  pork  on  Octohor  1,  totaling  ahout  329  million  pounds, 
were  ahout  10  percent  larger  than  the  stocks  on  that  date  last  year,  hut 
were  smaller  thcji  the  5*"year  overage  for  Octoher  1.     Included  in  the 
Octoher  1  figure  vras  6h  million  pounds  of  pork  held  hy  the  Surplus  Market- 
ing Adtiini  strati  on  for  future  distribution  by  that  agency. 

The  net  out-of— storage  moverient  of  lard  during  September  pmounted 
to  about  38  million  pounds.     Storr-ge  holdings  of  lard  have  been  exceptionally 
large  during  most  of  19^,  and  stocks  on  October  1  of  235  million  pounds 
were  the  largest  for  that  date  on  record.     Of  the  235  million  pounds  of 
lard  in  storage  on  October  1,  about  65  million  pounds  wore  OTm cd  bjr  the 
Surplus  Marketing  Administration. 
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storage  holdings  of  pork  and  lard  on  the  first  of  the  month,  average 
193'+-35  to  193o-39,  1933-39  and  current  marketing  year 


Pork  ' 

Lard 

Month  . 

Average 
I93U-35 
to 

1933-39 

;  1939-Uo   ;  19U0-U1  ; 

Avorac^'e 

I93U-35 
to 

1933-39 

i  1939-^0  ; 

I9I40-U1 

.    Mil,  lb. 

Mil.  lb.      Mil,  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Oct, 

Nov, 

Dec, 

Jan, 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug, 

Sept. 

.  3^H.6 
•  323.7 

373.9 
■  502.0 

5gi+.6 

603.7 
530.1 

561.3 

515.7 
U7U.7 

U22.6 

361.9 

300.2        1/  328.7 
272.7 

332.3 
^69.5 

538.6 

650,7 
652.7 
612.0 

592.6 
593.5 

5^^3.7 
^17.6 

87.6 
69.6 
71.8 
95.6 

120,5 
126.7 
129.9 
129.1 
129.^ 
130,2 
121.2 
101.8 

73.8 

68.7 
89.0 
162,1 

202.2 
256.6  . 
268. 8 
266.1 

283.9 
306.8 
303.2 
272.3 

1/  23^.6 

ry  Preliminary. 


CATTLE 

Cattle  prices  reach  highest  level  in 
2.  years  in  early  October 

Prices  for  the  top  grades  of  slaughter  cattle  reached  the  highest 
level  in  about  3  years  in  early  October,  a.s  the  average  price  of  choice 
and  prime  beef  steers  at  Chicago  advanced  to  $12,85,  for  the  v/eok  ended 
October  12.     Prices  of- the  upper' grades  of  slaughter  cattle  have  advanced 
seasonally  since  mi d- June ,  vjb.ile  ,  prices  of  the  lo^'/or  grades  have  fluctuated 
about  steady  to  lower  levels.    The  spread  between  prices  of  the  upper  and 
lower  grades  of  slaughter  cattle  has  v;idoned  considero,bly  in  recent  months, 
and  in  early  October  it  was  much  wider  than  at  that  time  last  year.  Prices 
of  the  lov/er  grades  of  slaughter  steers,   in  early  October,  were  about  the 
same  as  a  year  earlier  but  prices  of  good  grade  steers  were  a.bout  $2,00 
higher  and  prices  of  choice  and  prime  grade  steers  were  about  $2.50  higher. 

Prices  of  stocker  and  feeder  cattle  v/eakened  a  little  during 
September,  and  in  early  October  the  average  price  of  feeder  steers  at 
Kansas  City  v;as  only  a  little  higher  than  the  $8.00  level  which  prevailed 
last  fall  for  such  cattle. 

Cattle  slaughter  reduced  in  -  September 

Ordinarily  marketings  of  slaughter  cattle  increase  steadily  during 
the  fall  and  early  v;inter.     Thev  were  smaller  than  a  month  earlier  in 
September  this  year,  however;   inspected  cattle  slaughter  for  the  month  of 
812,000  head  was  U  percent  smaller  than  in  August  and  8  percent  smaller 
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than  in  September  1939.     It  was  the  smallest  Septem"ber  slaughter  since 
1932.     Inspected  cattle  slaughter  for  the  first  9  months  ( January-Sopten'bor) 
of  19^0  was  2  percent  larger  than  in  the  corresponding  period  of  1939, 

Slaughter  of  calves  under  Federal  inspection  during  Septerahor  totaled 
^17,000  head,  3  percent  less  tlian  in  August  and  2  percent  less  thsn  in 
SeptemlDer  last  year.     Inspected  calf  slaughter  for  the  first  9  months  of 
I9U0  totaled  nearly  U.O  million  head,  or  practically  the  same  as  a  year 
earlier. 


I 


Cattle  imports  decrease  during  August 

The  total  nijmber  of  cattle  imported  into  the  United  States  during 
August  amounted  to  35>156  head,  about  I9  percent  less  th,an  in  July  and 
20  percent  less  than  in  August  last  year.     Imports  from  Canada  v;ore  larger 
than  a  month  earlier,     "but  imports  from  Mexico  v/ore  only  about  half  as  large 
as  in  July.     The  increase  in  Canadian  shipments  was  chiefly  in  cattle 
weighing  over  70O  pounds,  whereas  shipments  of  both  light  and  heavy  cattle 
from  Mexico  were  reduced. 

Imports  of  all  cattle  for  the  period  January- Augus t  this  j'ear  have 
been  smaller  than  during  that  period  last  year.     Imports  of  beef  and  veal 
so  far  this  year  iia,ve  been  smaller  than  in  the  first  g  months  of  the  previous 
h  years. 

Cattle  imports  from  Canada,  Mexico  and  all  countries,  by  v/eight  groups, 
and  imports  of  beef  and  veal,  January-August,  1936-^0 


Period 


Cattle 


Cpjiad; 


Under 
700 
lb. 


700 
lb, 

fmd 
over 
1/ 


All 
cattle 


Mexico 


Under 
700 
lb. 


700 
lb. 

and 
over 
1/ 


All 
cattle 


All  countries 


Under 
700 
lb. 


700 
lb. 

and 
over 
1/ 


All 

cattle 


Beef  aiid  veal, 
total  all 
countries 


Canned 
beef 
2/ 


Thou- 

Thou- 

Thou- 

Thou- 

Thou- 

Thou- 

Thou- 

Thou- 

Thou- 

Mil. 

Mil 

sajids 

sands 

sands 

sands 

sands 

sands 

sands 

sands 

sands 

lb, 

lb,. 

Jan,-  < 

Aug.  , 

1936  : 

6s 

I2U 

202 

Ilk 

21 

136 

182 

ihS 

339 

67 

5 

1937  : 

97 

137 

1U7 

2U 

172 

2kk 

161 

klf 

60 

k 

193s  i 

ho 

33 

82 

173 

29 

202 

213 

61 

28^ 

52 

2 

1939  ! 

7S 

129 

219 

327 

kk 

371 

U05 

173 

591 

57 

3 

19^0  : 

70 

75 

159 

260 

31 

292 

330 

106 

1+50 

^7 

5 

Beef 
and  veal, 

fresh, 
pickled 
and 
cured 


1/  Exclusive  of  cattle  imported  for  dairy  purposes. 

2/  Actual  weight  of  imports,  chiefly  from  Argentina,  Uruguay,  Brazil,  and  Chile. 
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Lam"b  prices  rise  in  early  Octo"ber 

Prices  of  slaughter  lamts  advanced  a  little  in  early  Octo"ber  after 
remaining  steady  during  most  of  Septemoer.    The  average  price  of  good  and 
choice  grade  slaughter  lambs  at  Chicago  for  the  week  ended  Octoher  12  was 
$9.^5.  compared  with  $9,10  a  month  earlier  and  $9.60  for  the  corresponding 
week  of  1939«    Prices  of  feeder  lamhs  thus  far  this  season  have  averaged  a 
little  higher  than  a  year  earlier. 

Inspected  sheep  and  lamh  slaughter 
reduced  during  Septom."bor 

Inspected  slaughter  of  sheep  and  lpjn"bs  during  Septemhcr,  totaling 
1,^69,000  head,  vras  a  little  smaller  than  a  m.onth  earlier,  and  it  was  about 
10  percent  smaller  than  in  September  last  year.    Ordinarily  slaughter  of 
sheep  and  lambs  increases  steadily  throughout  the  late  summer  and  early 
fall  as  the  western  lamb  crop  is  moved  to  market.     Inspected  sheep  and 
lamb  slaughter  for  the  first  5  nonths  (May-September)  of  the  19^0  grass- 
lamb  marketing  season  totaled  7.2  million  head,  about  1  percent  less  thnn 
in  the  corresponding  period  of  1939. 

DOMSSTIC  DEI-IAITD  COITDITIONS 

Industrial  and  business  conditions  v;hich  affect  domestic  consumer 
demand  for  meats  have  improved  considerably  since  late  spring.  Accompanying 
gains  in  industrial  production  have  been  significant  increases  in  industrial 
employment  and  pay  rolls.    Military  emploj'ment  and  pay  rolls  also  have 
expanded,  and  by  the  end  of  the  year  probably  v/ill  bo  twice  as  large  as  in 
June, 

An  im.portant  factor  in  the  expansion  of  industrial  employment  during 
the  next  few  m.onths  vdll  be  the  national  defense  progra,ri.    !Funds  authorized 
or  appropriated  for  defense  purposes  now  total  nearly  17  billion  dollars 
and  Contracts  already''  have  been  placed  for  about  half  of  this  amount.  Tlie 
plant  expansion  necessary  for  filling  some  of  these  orders,  as  well  as 
increased  operations  in  existing  plants  and  the  general  stimulation  to 
industry  and  trade  which  these  activities  entail,  practically  assure  a  high 
level  of  business  and  industrial  activity  for  an  extended  period, 

FEED  SiaJUATION 

Western  ranges  were  generally  improved  by  Sep^tember  rains,  and  range 
feed  conditions  on  October  1  were  considerably  better  than  on  that  date  last 
year.    There  v;as  a  marked  improver.snt  in  range  conditions  in  States  west  of 
the  main  range  and  in  Montana,  Wyoming,  and  Colorado.    Wheat  pastures  in 
Kansas  and  Oklahoma  also  were  improved  greatly  by  the  recent  fall  rains, 
but  they  have  only  a  fair  start  in  northern  Texas  and  eastern  Nevr  Mexico, 
where  more  rain  is  needed.     Range  feed  conditions  on  October  1  in' the 
Dakotas  v;ere  above  average  except  for  local  areas  in  South  Dakota.  Nebraska 
ranges  improved  a  little  during  September,  but  vrinter  range  feeds  arc  short 
in  som.e  areas  that  were  dry  during  the  summer.    Except  for  local  areas,  feed 
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supplies  in  the  Western  Range  States  will  be  ample  for  carrying  livestock 
through  the  winter  this  year.     The  condition  of  cattle  and  sheep  in  most 
Bange  States  on  Octoher  1  was  better  than  a  year  earlier  ajid  above  the  10- 
year,  1930-39*  average  for  that  date. 

Supplies  of  all  feed  grains  on  October  1,  including  com  under  seal 
and  held  by  the  Government,  and  the  I9U0  corn  crop,  totaled  about  ll3 
million  tons,  the  second  largest  supply  in  20  years,    and  12  percent  above 
the  I92S-32  average.    The  number  of  grain-consuming  animal  units  on  farms 
January  1,  19^1,  is  expected  to  be  about  5  percent  below  average  and  the 
supply  of  feed  grains  per  animal  will  be  the  largest  on  record.     The  total 
carry-over  of  corn  on  October  1  was  around  JOl  million  bushels,  compared 
with  523  million  bushels  last  year.    Of  this  amount  about  hj,0  million  bushels 
were  sealed  or  held  by  the  Government.     This  left  a  total  carry-over  of  un- 
seal'ed  com  of  about  271  million  bushels,  which  is  well  above  average.  The 
total  supply  of  com  as  indicated  October  1  is  3»057  million  bushels,  com- 
pared v/ith  3>202  million  bushels  last  year, 

OUTLOOK  -  HOGS 

BACKGBOimi),-  Hog  production  increased  sharply  in  I93S  and  1939 
after  having  been  sharply  curtailed  from  1935  through  1937  as 
a  result  of  reduced  feed  supplies.     The  1939  pig  crop  was  the 
largest  in  the  16  years  of  record.     It  was  19  percent  larger 
than  the  193S  crop  and  about  50  percent  greater  than  the  small 
crop  of  1935.    -A-s  a  result  of  the  large  number  of  pigs  raised 
in  1939,  hog  marketings  in  the  1939-^0  season  were  sharply 
increased  ajid  the  quantity  of  hog  products  available  for  domestic 
consumption  in  the  1939-^0  season  v/as  about  the  largest  on  record. 

The  outlook  for  hogs  has  not  changed  greatly  during  the  past  few 
months  and  the  important  features  in  the  outlook  as  given  in  recent  issues 
of  The  Livestock  Situation  are  suni"2arized  as  follows: 

(1)  Largely  as  a  result  of  the  unfavorable  ratio  of  hog  prices  to 
corn  prices  in  the  winter  of  1939-^0,  the  I9U0  spring  pig  crop  was  curtailed 
by  about  g  percent.    The  total  number  of  pigs  saved  last  spring  amounted  to 
^8.0  million  head,  U.3  million  head  less  than  the  1939  spring  crop.    On  the 
basis  of  breeding  intentions  reported  by  farmers  about  June  1  and  other 
indications,  the  number  of  pigs  farrowed  during  the  19U0  fall  sea.son  (June 

to  November)  is  estimated  to  be  about  12  percent  smaller  than  a  year  earlier. 
The  total  number  of  pigs  raised  during  I9U0  will  be  about  10  percent  smaller  • 
than  in  1939. 

(2)  Slaughter  supplies  of  hogs  in  the  19U0-U1  hog-marketing  year  which 
began  October  1  will  bo"^  substantially  smaller  thsxi  the  large  supply  marketed 
during  the  1939-U0  season.    On  the  basis  of  past  relationships  between  change 
in  the  size  of  the  pig  crop  and  hog  slaughter,  the  number  of  hogs  slaughtered 
under  Federal  Inspection  during  the  19^0-^1  hog-marketing  year  is  expected 

to  total  about  U3  million  head.     This  vrould  be  a  decrease  of  about  10  percent 
from  the  U7.6  million  head  slaughtered  in  the  1939-^0  season.    Except  for 
last  year,  however,  it  will  be  considerably  larger  than  in  any  other  year 
since  1933-3^. 
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(3)  The  average  price  received  by  farmers  for  hogs  during  the  1939-40 
hog-F.arketj ng  year  vra.s  about  ^5.50.    V'ith  prospects  for  a  substantial  reduc- 
tion in  hog  supplies  in  the  present  year  and  further  ir.prover.ent  in  domestic 
consumer  demand  for  meats,  present  indications  are  that  the  level  of  hog  prices 
in  1940-41  will  be  materially  higher  than  in  1939-40.    A  seasonal  decline  in 
hog  prices  will  accompany  the  fall  and  winter  increase  in  miarketings  but  prices 
are  not  lihely  to  drop  to  levels  so  low  as  those  reached  last  v^inter. 

(4)  ^i>:port  demand  for  pork  and  lard  probably  vdll  be  little  if  any 
better  durirg  the  current  season  than  a  year  earlier,  tut  since  exports  have 
been  sm.all  in  the  past  few  years,  weakness  in  the  export  demand  for  hog  prod- 
ucts mil  not  constitute  an  important  price-depressing  factor  in  1940-41. 

(5)  The  ratio  of  hog  prices  to  corn  prices  in  late  1940  and  early  1941 
may  be  a  little  rdf/her  than  a  year  earlier,  but  it  probably  will  continue  un- 
favorable for  hoi  OToducers.    This  is  likely  to  be  reflected  in  a  moderate 
reduction  in  the  1941  spring  pig  crop.     It  is  not  likely  that  hog  production 
vdll  increase  before  the  last  half  of  1941  ai:d  marketings  during  the  1941-42 
season  may  not  be  much  different  from  those  of  tie  1540-41  season. 

Seasonal  changes  in  hog^  marketings 

Kog  marketings  Drobably  v/ill  increase  seasonally  through  December,  but 
this  will  be  followed  by  a  seasonal  reduction  in  the  late  winter  and  early 
spring,  which  may  be  greater  than  usual.    Because  of  the  greater  percentage 
decrease  in  the  fall  pig  crop  than  in  the  spring  pig  crop,  hog  m,arketings 
probably  will  be  reduced  relatively  m.ore  from  a  y3ar  earlier  in  the  last  half 
(April-September)  of  the  194C-41  marketing  year  than  in  the  first  half  of  the 
year. 

It  was  stated  in  the  ?eptem.ber  issue  of  The  Livestock  Situation  that  hog 
marketings  in  the  first  quarter  ( October-Decem.ber )  of  the  current  marketing 
year  might  represent  a  larger  proportion  of  the  yearly  total  thsm  was  the  case 
in  1939-40.     In  several  previous  years,  when  the  hog-corn  price  ratio  has  been 
lov/,  marketings  in  the  first  quarter  of  the  year  were  a  relatively  large  pro- 
portion of  the  yes.rly  total  and  \'ere  larger  than  in  the  second  quarter.  In 
1939-40,  ho-'./ever,  vrhen  the  ratio  was  lovr  marketings  in  the  first  quarter  were 
only  about  an  average  proportion  of  the  yearly  total  ai'd  were  a  little  s:-aller 
than  in  the  second  q-j.arter.     Other  factors,  including  the  geographical  dis- 
tribution of  the  pig  crop,  also  affect  the  seasonal  distribution  of  hog  market- 
ings.    Indications  as  to  the  probable  distribution  of  hog  marketings  in  the 
current  m.arketing  year,  therefore,  are  somewhs-t  conflicting.    Nevertheless  it 
is  doubtful  if  marketings  in  the  first  quarter  vdll  be  smaller  than  in  the 
second  quarter,  ard  they  might  be  som.ev/hat  larger. 

OUTLOOE  -  BEEF  CATTLE 

BACKGROOTD,-    From  early  1934  to  early  1938  cattle  numbers  in 
the  United  States  v>rere  greatly  reduced,  largely  as  a  result  of 
the  severe  droughts  of  1954  and  1936.    Slauchter  of  cattle  and 
calves  v^as  relatively  lar^e  during  this  period.    Since  1938 
feed  and  range  conditions  have  been  about  normal  and  cattle 


LS-16 


-  12  - 


r.umbers  have  a,;-:ain  increaced.    As  a  result  of  the  holding  back 
of  breeding:  stock  for  herd  building  purposes,  slauf;hter  of 
cattle  and  calves  •'.Yas  reduced  moderately  in  193?  and  1939. 

Cattle  feeding  situation 

In  the  August  issue  of  The  Livestock  Situation  it  was  indicated  that  the 
tendency  to  reduce  cattle  feeding  operations  in  the  Corn  Belt,  which  was  evi- 
dent during  the  spring  and  sumrr.er  of  1940  might  continue  during  the  coining  fall 
and  mnter  months.     Information  released  by  the  Agricultural  Farketing  Service 
in  early  October,  however,  points  to  little  or  no  change  in  the  number  of 
cattle  fed  for  mai'ket  during  the  winter  and  spring  of  1940-41  compared  mth  a 
year  earlier.    Although  prosrjective  changes  froi.i  a  year  earlier  varied  con- 
siderably between  States,  indications  at  the  end  of  Septem.ber  were  for  little 
change  in  the  total  number  of  cattle  fed  in  tlie  Corn  "'"'elt  or  in  States  outside 
the  Corn  Belt  this  fall  and  mnter  compared  with  last  season. 

As  indicated  in  the  accom.panying  table,  shipm.ents  of  stocker  and  feeder 
cattle  into  7  Corn  Belt  States  during  July-Septerber  v^ere  a  little  larger  than 
the  exceptionall:^  large  shipments  into  those  r:tates  during  the  corresponding 
period  last  year.    I.'ost  of  the  increase  in  shipments  of  feeder  cattle  to  the 
Corn  Eelt  thus  far  this  fall  corppared  Tdth  last  has  been  to  the  western  part 
of  that  8J-ea,  Y.here  total  suioplies  of  feed  grains  on  farm.s  (including  corn  ^ 
under  seal  and  the  probable  1940  corn  production)  on  October  1  is  estimated  to 
be  about  4  percent  larger  than  a  year  earlier.  \/    Shipments  of  stocker  and 
feeder  cattle  during  July-September  to  the  Eastern  Corn  Eelt,  on  the  other  hand, 
have  been  somevhat  smaller  thai':  a  year  earlier.    Estinated  supolies  of  feed 
grains  on  farms  in  that  region  on  October  1  vrere  about  17  percent  sriialler  than 
on  October  1  last  year. 

Feeder  cattle  and  calves  received  in  several  Corn  Eelt  States, 
July,  Augtist  and  September,  1939  and  1940  l/ 


State 


July  2/ 


1939 


1940 


Ohio   • 

14,872 

17, 

513 

19 

,391 

Indiana  . . . 

19,031 

17, 

252 

25 

,127 

Michigan  . . 

5,339 

6, 

124 

5 

,828 

Wisconsin  . 

.     2 , 305 

1, 

909 

2 

,376 

Minnesota  . 

•  9,230 

16, 

255 

16 

,452 

Iowa  •  

:  61,009 

78, 

297 

135 

,083 

Nebraska  .  • 

:  14,631 

062 

29 

,122 

Total  7 

States  . 

:126,417 

152, 

422 

2joZ' 

,909 

11,456 

13,162 

6,190 

1,782 

23,397 

176,056 
9   c;  q  Q 

KJ       ^  \j  U 


SeT 


1939 


Number    Fumber    Fixraber      Fumber  Fumber 


22,136 

38,127 
,11,4-34 
4,343 

38,355 
190,553 

48,997 


■  July- 

•Sept.  2/ 

\  1940 

";  1939 
Fumber 

\  1940 

Fumber 

Number 

18,251 

56,899 

47,220 

29,061 

82,285 

60,075 

9,253 

22,601 

21,567 

3,732 

9,024 

7,423 

40,240 

66,067 

79,902 

237,061 

384,645 

491,414 

48,198 

92,750 

95,858 

S63,945     386,336     714,271  803,459 


57 


_  Data  obtained  frorPthe  offices  of  the  State  Veterinarians  in  the  above  States, 
Figures  for  1939  are  revised, 

2/    Total  of  direct  shipments  and  shipments  from  public  stockyards. 


\J  Per  a  discussion  of  the  1940-41  feed  situation  by  regions  see  the  October 
194C  issue  of  The  Feed  Situation.' 
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Reports  frora  States  in  other  areas  indicate  that  the  total  number  of 
cattle  fed  outside  tl:e  Corn  Belt  this  year  nay  be  little  changed  from  last.  In 
the  ?festern  States,  sone  increase  in  feeding  in  the  States  vrest  of  the  Conti- 
nental Divide  as  a  vmole  is  indicated,  but  the  total  for  the  Rocky  Moujitain 
States  riay  be  smaller,  lai'.rely  as  a  result  of  the  probable  reduction  in  Colorado. 
Cattle  feeding  in  Te::as  and  Oklalioma  is  expected  to  show  soine  increase  this 
year. 

Records  fro]p  four  leading  markets  shovr  total  shipinents  of  stocker  and 
feeder  cattle  for  the  3  months,  July  through  September,  to  have  been  somev.hat 
larger  this  year  than  last  vrith  a  decrease  in  tb.e  number  of  heavy  steers  (over 
1,000  pounds),  little  change  in  medi.um  vreights  (800  to  1,000  pounds)  and  in- 
creases in  7;eights  under  80C/  pounds.    Feeder  calf  shipments  vrere  smaller  than 
last  year  vdt]^  little  change  in  stocker  and  feeder  cot/s  and  heifers.    The  de- 
crease in  shipr.ients  of  heavy  fesder  cattle  and  the  increase  in  the  number  of 
light  v/eight  feeders  ind:i-cates  that  a  large  proportion  of  the  cattle  bought 
this  fall  vnll  not  be  finished  for  market  before  next  spring  and  sumer. 

Although  shioments  of  stocker  ecid  feeder  cattle  into  the  Corn  Belt  in 
July-Septe:^ber  lC4r  v/ere  larger  thaii  a  year  earlier,  svch  shipments  usually 
are  in  greatest  volume  in  October  ai.d  November.    Conseruently  changes  in  the 
October-l'ovember  shipments  this  year  from  last  w:ll  be  an  important  factor  af- 
fecting the  change  in  the  total  number  of  cattle  fed  in  the  Corn  Belt  this  sea- 
son from  last  season.    Changes  in  this  total  also  vrill  be  affected  by  the  change 
in  number  of  locally  raised  cattle  that  are  fed  in  the  Corn  Belt. 

Prices  of  stocker  oizd  feeder  cattle  during  September  7vere  a  little  high- 
er than  a  year  earlier,  but  the  spread  between  prices  of  stocker  and  feeders 
and  prices  of  slaughter  cattle  v/as  vlder  than  last  fall.    Y>hile  feed  supplies 
are  generally  plentiful,  prices  of  corn  are  higher  this  fall  than  last,  h'ith 
higher  prices  for  feeder  cattle  this  fall  and  also  higher  corn  prices,  cash 
costs  of  cattle  feeding,  including  the  cost  of  feed  and  the  cost  of  feeder 
aiiimals,  m.ay  be  higher  this  season  than  last,    higher  prices  for  grain-fed 
cattle  in  1941  than  in  IS-lO,  therefore,  will  be  necessary  for  favorable  returns 
from  cattle  feeding  operations  this  season. 

Cattle  nrices 


The  supply  of  beef  and  veal  produced  in  1&41  probably  not  be  great- 

ly different  froi:i  thrt  of  194r',  vath  an  increase  more  likely  than  a  decrease. 
In  view  of  prospective  substantial  improveir.ent  in  consumer  dem.and  for  meats, 
the  general  level  of  cattle  prices  next  year  is  expected  to  be  higher  than  in 
1940. 

Although  the  number  of  cattle  fed  this  season  may  not  be  m.uch  different 
from  the  number  led  last  season,  the  relatively  large  purchases  of  light-weight 
feeders  in  the  past  3  months  indicates  that  marketings  of  grain- fed  cattle  in 
the  first  half  of  1941  may  be  smaller  than  a  year  eerlier.     In  view  of  the 
relatively  lavr  prices  of  grain-fed  cattle  in  the  spring  and  the  relatively  high 
prices  in  the  late  sumi-'er  and  early  fall  of  1940,  many  feeders  may  plan  their 
operations  so  that  marketings  of  fed  cattle  in  the  sumr:ier  and  fall  of  1941  will 
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be  larger  than,  usual  in  relation  to  narketings  in  the  spring,  .Consecuently 
the  seasonal  decline  in  prices  of  the  better,  grades  of  slaughter  cattle  during 
the  coraing  mnter  esLzd  spring  may  not  be  great, .  and  the  seasonal  advance  in  the 
late  suinaer  of  next  year  iri3.y  be  less  narked  than- a  year  earlier.    This  might 
result  in  prices  of  the  better  grades  of  slaughter  cattle  being  substantially 
higher  thsn  a  year  earlier  in  the  late  r/inter  and  spring  of  next  year,  T.hile 
they  might  not  be  greatly  different  from  a  year  earlier  in  the  late  summer  and 
fall, 

T-.':arketings  of  covers  and  heifers  for  slaughter  may  increase  moderately  in 
IS'il  from.  1940  levels.     I'arketings  of  such  cattle  have  been  decreasing  for 
several  years,  and  vfliether  an.  increase  occurs  this  year  t'ill  depend  largely 
upon  the  decisions  of  prod^icers  as  to  the  extent  of  further  increases  in  numbers 
this  year.    Gome  increase  in  marketings  of  such  cattle,  however,  could  occur 
in  1941  even  though  the  miinber  of  cattle  held  on  farms  and  ranches  is  increase 
further.    An  increase  in  miarketings  of  coyrs  and  heifers  next  year,  probably 
would  meaia  that  the  spread  betvreen  prices  of  tli.e  lower  grades  and  better  grade 
of  slaughter  cattle  would  be  vrlder  on  the  average  in  1941  than  in  1940, 

Upward  trend  in  cattle  nvjnbers  to  continue 


Present  indications  are  that  the  increase  in  cattle  numbers .  during  1940 
will  am.ount  to  about  2  million  head.    This  will  raise  the  total  number  of 
cattle  and  calves  on  farms  end  ranches  on  January  1,  1941  to  around  70,8 
mallion  head,  com.pared  Tjith  the  pealc  of  74,3  mdllion  head  for  1934  and  the 
1938  low  point  of  S6,l  million  head.     Barring  severe  drought,  the  upward  trend 
in  cattle  numbers  probably  v.dll  continue  during  the  next  2  or  5  years.  And 
it  is  likely  that  the  1954  peak  Tri.ll  be  exceeded  before  a  cyclical  downswing 
in  numbers  gets  under  v.'ay. 

The  continued  increase  in  cattle  numbers  eventually  will  result  in  a 
material  increase  in  marketings  and  slaughter  of  cattle.    Should  cattle  numbers 
be  maintained  at  about  the  fig-ure  expected  for  1941  the  number  of  cattle  and 
calves  slaughtered  each  year  could  exceed  26  million  head,  10  percent  greater 
than  it  has  been  in  the  last  2  years,    imd,  once  trie  dovinward  trend  in  cattle 
numbers  gets  under  v.ray,  total  slaughter  may  exceed  28  million  head.    This  would 
be  mu.ch  the  largest  commercial  slau.ghter  on  record. 

Thus,  over  a  period  of  the  next  5  years  a  material  increase  in  the  pro- 
duction of  beef  and  veal  is  probable.     If  hog  slaughter  continues  near  the 
level  of  the  past  2  years,  this  T.'ill  mean  a  substantial  increase  in  total  meat 
production.    Under  these  conditions,  considerable  improvement  in  consumer 
demand  for  m.eats  in  this  country  vdll  be  necessary  if  a  sharp  dovmward  trend  in 
cattle  prices  is  to  be  avoided, 

OUTLOOK  -  S-^EP  Al^D  LAI/BS 

BACKC-?.OlJl'D.-    The  total  numiber  of  stock  sheep  and  lambs  on  farms 

and  ranches  has  not  fluctuated  greatly  during  the  past  10  yeaxs,  i 

although  there  has  been  a  slirht  upi/ard  trend  since  about  1935. 

The  laonb  crop  in  the  testern  Sheep  States  also  has  increased 

moderately  since  1935  but  the  crop  in  the  hative  Sheep  States  has 

changed  but  -very  little  since  1931,    The  1940  lamb  crop  totaled 
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52.7  million  head;  it  ivas  3  percent  larger  than  a  year  earlier 
and  the  largest  crop  on  record. 

Lanb  feeding  situation 

Accor-^in^-  to  infomation  released  by  the  Agricur:::ural  Marketing  Service 
in  earlv  OctJbe?,  the  number  of  laxibs  fed  this  fall  and  vrinter  will  be  about 
as  larg;  as  the  number  fed  during  the  195S-4C  feeding  season. 

As  indicated  in  the  accompanying  table,  shipm.ents  of  feeder  lambs  and 
sheep  into  the  Corn  Belt  States  during  the  3  months,  July  to  oep.em.ber,  vere 
aboxl  as  lar^-e  as  the  unusually  heavy  shipments  for  the  correspondxng  period 
last  year,  aTid  v/ere  much  above  average  for  the  period.    Though  tne  numoer  n- 
sp-cted  at  stockvards  .-as  som.eY;hat  smaller  this  year,  the  numher  shipped  m 
Srecf-^  rot  ^oin,  through  stoclc^^ards  -  shov:ed  an  increase.    Shipments  into 
the  Eastern  Corn  Belt  vrero  smaller  than  last  year,  vath  a  sharp  reduction  in 
TUinSs  ar^d  some  reductions  in  Ohio  an.d  Indiana;  but  ^---^ 
in  hichiran  and  T/isconsin.    Shipments  into  the  TJestern  Corn  Belt  were  also 
^i-gef  tliln  last  year,  vdth  large  increases  shovn  for  lov.a  and  Kar.sas  a:.d  some 
i^rease  for  FinnesotL    hissouri  and  hebraska  reported  sm.aller  m-shipnenos . 

Feeder  sheen  and  lambs  received  in  several  Corn  Belt  States, 
Jul:'^  August  and  September,  1959  aiid  1940  V 


State  [ 

July  £/' 

;  Aug. 

Sept. 

1/ 

•       July-Sept,  £/ 

19  39 

=  1940 

•     1959  • 

1940 

1939  • 

194^ 

=     1939  ; 

1940 

Inxmber 

r'ujoL)  er 

1"  umber 

jjujnber 

i^imiber 

Fi^m.ber 

Clumber 

!''umber 

• 

Olii  0  .... 

Indi  ana  . 
Michigan 
Y'Ji  scons  in 
I/jinnesota 
Iowa  .... 
Nebraska 

7,177 
27,496 
:  8,754 
:  1,102 
:  35,529 
:  77,778 
:  26,536 

16,003 
25,629 
1,565 
1,679 
19,945 
80,002 
28,190 

12,716 
40,887 
11,272 
12,909 
99,364 
174,428 
62,193 

27,877 
28,753 
12,111 
28,455 
90,721 
"Lbl  ,593 
47,817 

147,064 
34,466 
39,198 
54,441 
127,488 
245,100 
174,100 

100,783 
66,164 
54,663 
62,793 
171,929 
374,914 
112,095 

166,957 

102,849 
59,224 
68,452 
262,381 
497,306 
202,889 

152,663 
120,526 
68,339 
92,927 
288,595 
642,509 
188,102 

Total  7 
States 

:  184, 572 

175,015 

413,769 

429,307 

821,917 

951,341 

1,420,058  1 

,553,661 

Figures  for  1939  are  revised. 

2/    Total  of  direct  shipr.ents  and  sbdpments  from  public  stodcyarcis . 

Reports  from  the  Western  States  as  to  the  probable  volume  of  feeding  in 
that  region  point  to  at  least  as  large  a  nur.ber  as  last  year.    The  nu.*er  to  be 
fed  in  the  Poclcy  l.oimtain  States  will  probably  be  som.eY/hat  smaller  tnis  year, 
with  a  rather  sharp  decrease  in  Colorado,  not  much  change  in  ^vyoming  and  l^iew 
Mexico  and  an  increase  in  Fontara.    The  member  fed  in  the  area  west  of  the  _ 
Continental  Divide  is  expected  to  be  larger  than  last  year,  Tn.th  increases  in 
California  and  ".Washington  a_nd  possibly  in  Idaho,  som.e  decrease  m  Oregon  but 
not  much  change  in  the  other  States.     Considerable  increases  are  expected  m 
lamb  feeding  in  Texas  and  Oklahoma. 
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V/heat  pastures  in  Kansas,  Oklahoia?  and  eastern  Colorado  have  made 
excellent  grovrth  this  fall  and  a  very  heavy  movement  of  lambs  to  these 
pastures  both  from  Texas  and  from  other  V^estem  Sheep  States  is  expected, 
Y'hich  nay  exceed  that  in  any  other  year.    Many  lambs  that  might  otherwise 
have  gone  to  feed  lots  in  Colorado  and  the  Scottsbluff  area  of  Nebraska  and 
vVyomlng  will       to  "/'heat  pastures.. 

Little  ch^n^  in  s'^eep  and  lamb  slauq:hter 
thir  f -1 11  and  vru'iter 

As  indicated  in  the  September  j.ssue  of  the  Livestock  Situation,  slaugh- 
ter supplies  of  cheep  and  lambs  this  fall-  mc.ght  not  be  much  different  from 
those  of  a  year  earlier,  despite  th^e  increase  of  3  percent  in  the  1940  lamb 
crop  over  that  of  1939.    In  September,  inspected  slaughter  of  sheep  and  lambs 
r.'as  about  10  percent  smaller  than  a  year  earlier.     The  failure  of  slaughter 
to  increase,  over  a  year  earlier,  mth  an  incre^-^.se  ia  the  lamb  crop  is  due 
chiefly  to  the  fpct  that  a  relatively  large  proportion  of  Texas  lambs  have 
not  yet  been  m.arketed  for  slaughter.    Most  of  the  increase  in  the  1940  lamb 
crop  in  the  VJestem  Shceo  Stat-5S  wi.s  in  Texas,  where  over  20  percent  of  total 
western  l-rab  crop  is  pr-oduced. 

Shipments  of  feedar  lair.b.s  from  Texas  in  September  wei'e  of  record 
voluFie,  but  in  July  and  August  they  iwere  smaller  than  a  year  earlier.  In 
Texas,  as  in,  other  Western  Sheep  States,  fall  m.arketings  of  lambs  consist 
of  slaughter  lambs  and  feeder  lambs.    Put  unlike  most  other  V/estern  States, 
a  relatively  large  proportion  of  Texas  lam.bs  are  frequently  held  through  the 
winter  and  sold  after  shearing  in  the  spring  as  grass-fat  yearlings.  The 
proportion  of  the  lambs  so  held  this  fall  may -be  fairly  large  in  vie\i  of  the 
fact  that  wool  prices  are  high  in  relation  to  prices  of  feeder  lambs  and 
feed  conditions  in  Texas  are  good. 

Thus,  it  is  expected  that  the  increas'j  in  the  1940  lam.D  crop  over  a 
year  earlier  will  not  be  reflected  in  larger  slaughter  this  fall,  and  it 
may  not  be  reflected  in  larger  slaughter  supplies  of  fed  lambs  this  -winter, 
depending  largely  upon  changes  in  the  movement  of  feeder  lambs  from:  Texas 
in  October  and  Mov ember. 

Lamb  prices 

The  most  import^^xit  f.ictors  affecting  lamb  prices  m  recent  years  have 
been  (1)  slaughter  supplies  of  lambs,  (2)  domestic  dem^and  conditions  and  (3) 
wool  prices.     The  outlook  for  these  three  factors  is  m.ostly  favorable  for 
a  higher  level  of  sheep  and  lamb  prices  in  1?41  tnan  in  1940.  Slaughter 
supplies  of  sheep  .and  lambs  in  the  1940-41  f >-d-l3.Tl:'  mark.:ting  season  (December- 
April)  are  not  expected  to  be  gr^^.^atly  different  from,  a  year  earlier.  Con- 
siimer  demand  for  m.eats  in  1941  is  ;^yxe;ct cd  to  be  stronger  than  in  1940.  And 
as  a  result  of  a  strong  dem.and  for  ■;;ool  in  this  country,  wool  prices  are 
expected  to  be  an  additional  supporting  factor  to  lamb  prices  in  1941. 

1941  lamb  crop 

Barring  unfavorable  weather  conditions,  no  marked  change  in  the  1941 
lamb  crop  from,  that  of  1940  is  expected.     There  has  not  been  much  fluctuation 
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in  stock  sheep  numbers  or  in  the  lamb  crop  since  1931.    At  the  beginning  of 
1940,  stock  sheep  numbers  were  a  little  larger  than  a  yesr  earlier,  and  the 
number  on  farms  at  the  beginning  of  1941  may  be  about  the  same  or  slightly 
larger  than  in  early  1940.     It  should  be  noted,  hovve-^er,  that  favor-^-ble 
v^eather  and  feed  conditions  next  spring  in  both  the  Western  Sheep  States 
and  the  Native  States,  with  the  present  level  of  sheep  numbers,  probably 
would  result  in  the  I94I  lamb  crop  being  larger  than  the  1940  crop. 

THE  VIOOL  SITUATION  2/ 

Consumption  of  wool  by  United  States  mills  is  expected  to  continue  at 
a  relatively  high  level  in  the  next  several  m.onths.    This  Vvill  be  a  strength- 
ening influence  on  dom.estic  wool  prices.     In  view  of  the  prospects  for  a  con- 
tinuation of  large  purchases  of  ^^rool  goods  for  Army  use  in  1941,  irtill  con- 
sumption of  wool  in  the  United  States  probably  will  continue  to  exceed  dome-stlc 
production  by  a  substantial  m.ai'giri.    And  it  is  expected  that  prices  of  wool 
in  this  country  next  ye-ir  v;ill  be  high  in  relation  to  those  of  most  of  the 
last  several  years.    Increased  buying  of  raw  wool  t'^  fill  Government  c-ontract^ 
and  an  Lmprovemeni-  in  mill  sales  of  v;ool  goods  for  civilian  uses  in  the  latter 
part  of  Septem.ber  were  accompanied  by  price  advances  on  most  grades  of  domes- 
tic wool  at  Boston.    Prices  of  domiestic  wool  in  the  first  week  of  October  v/ere 
higher  than  at  any  time  since  the  early  p-  rt  of  the  year. 

United  States  apparel  wool  import  requirements  in  the  current  season 
may  be  chiefly  for  finer  grades  because  01  the  large  use  of  the  finer  graces 
of  domestic  wool  in  materials  for  Army  use,    Australia  and  South  Africa  are 
the  leading  fine  wool-producing  countries,  although  a  considerable  quantity 
of  fine  wool  is  available  in  South  .America.    Hence  the  quantities  of  Aus- 
tralian and  South  African  wool  released  for  export  and  the  prices  fixed  for 
such  wools  by  the  British  Governrr.ent  will  be  "important  factors  affectin^r 
prices  of  fine  wools  in  the  United  States  in  the  next  several  months."^    It  now 
seems  probable  that  considerable  quantities  of  Australian  and  South  African 
wool  will  be  available  for. expert  to  the  United  States. 


2/  From  the  October,  1940  issue  of  The  Demand  and  Price  Situation.  For 
detailed _ information  copies  of  The  Wool  Situation  may  be  obtained  upon  reouest 
to  the  Division  of  Economic  Information,  BAE,  Washington,  D.  C. 
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Supplies  of  hogs  and  hog  products,  specified  periods 


:  Oc 

t .  -Ser)t 

:      Oct . 

—  AiiP" 

Item 

:  Unit 

;  Aug. 

;  1959 

July 
1940 

Aug. 

1940 

•  A  TTo  -r»fi  cr> 

J-  *7  -oO 

to  : 
1  93?-33' 

38  : 

X  w  <JO~ 

39  . 

39  : 

40 

TT                           T                     -    T   -, 

nog  siaugiiter  under 

federal  inspection: 

: Thou- 

No,  slaughtered  1/ 
LivB  wei  ?2;ht : 

:  sands 

:  2,792 

3,219 

3,045 

46,363 

34,580 

39,720 

36,834  44,483 

•  Lb. 

:  246 

250 

'^4-0 

(C*_J  -1. 

c,o'± 

iotal   

Total  dressed  vrt;.  : 
Yield  of  lard  per  : 

J.il.lb. 
It    tt  . 

:  687 
511 

803 
596 

731 
541 

10,723 
8,069 

8,089 
6,046 

9,311 
6,975 

8,654 
6,469 

10 , 408 
7,762 

±UU  ID.   live  wt .  : 

Lb.  : 
llil.  lb.: 

15.4 

2/'  91 

13.2 

2/  104 

12.9 

15.2 

1 , 650 

12.4 

1,002 

13.3 

?/lP0? 

13.3 

2/1,117 

13.8 

2_/l,401 

Production  of  lard; 
Exports:  3/  : 

91 

Pork  : 

Tt  It 

10 
23 
5 

4 

211 
657 
6 

208 
57 

270 
50 

115 
245 
48 

111 
222 
7 

It         11  . 

28 

±/ 

10 
1 

Imports  of  pork  3/  .: 

II         It  . 

Proportion  of  sovis  : 

in  inspected  : 

Pet.  : 

57.1 

60.0 

59.0 

51.2 

49.9 

49.3 

48.4 

49.5 

Compiled  from  reports 

of  Agricultural  Marketing  Service, 

except 

as  specified. 

( 


_  _  ,   ^_  ^J^„^^^^^^. 

.       2/    Revised  figures  based  on  the  amount  of  lard  ren- 
dered in  federally  inspected  plants  as  reported  by  the  Bureau  of  Animal  Industry. 
3/    United  States  Det^artment  of  CornnGrce.    Pork  includes  bacon,  hams,  and  shoulders, 
and  fresh,  canned  and  pickled  pork.     Lard  includes  neutral  lard,     4/    Less  than 
•500,000  pounds.    _5/    Includes  gilts.  ~ 

Prices  of  hogs  and  hog  produ-ts,  sT^ecified  periods 


i 


Item 


■s: 


Av.  price,  all  purcha 

Seven  markets   

Chicago   

Av.  price  of  barrows  and 
gilts,  Chicago   

U,  S.  average  price  re- 
ceived by  farmers   

Av.  price  of  No.  3  Yellov; 
com,  Chicago  

Hog-corn  price  ratio: 

Chicago  2j'   

N.  Central  States   

Proportion  of  packing  sows 
in  total  packer  &  shipper 
purchases,  7  markets  _3/ 

Av.  weight  at  7  market s 


Unit 


Dol.  por 
100  lb. 


^t .  ptr 
bu. 


Eu. 
It 


Pet. 
Lb. 


Sept . 
1939 

Aug. 

1940 

'Sept . 

1940 

7.26 
7.44 

6.12 
6.21 

6.31 
6.45 

7.77 

5.69 

6.76 

7.06 

5.83 

6.14 

54 

66 

64 

13.8 
14.0 

9.4 

10.1 

10.0 
10.6 

22.0 

248 

28.0 

254 

21.0 

242 

Oct.-Sept . 


Average 
1928-29 

to 
1932-33 


:1937- 

:1938-  : 

:  38 

:     39  : 

1939- 
40 1 


1/ 
6.99 

1/ 
6.48 

62 


11. 
12. 


1/ 
1/ 


8.33 
8.47 

8.76 
8.07 

57 

14.8 
17.5 


13.0 

246 


6.85 
7.00 

7.23 

6.70 

49 

14.4 
15.6 


13.0 

24? 


9.6 

10. ai 


12. c 

24 


,  -  r   ^-i- -L^Liii^Lij.  ax  iUcixAyuing  .rjervice. 

1/  Not  available.  2/  Number  of  bushels  of  corn  equivalent  v 
Of  live  hogs.    3/    Monthly  figures  computed  from  v/eeklv  avorares. 


in  value  to  100  pounds 
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Slaughter  and  market  supplies  of  cattle  and  calves,  specified  periods 


Item 

:  : 

:  Unit  ! 
: 

Year  : 

15onth 

A\/erage : 
192'4-31: 

19 

39 

:  Segt . 

^  J^l7: 

Aug. 

:  Sept . 

Slaughter  under  Federal 

• 

inspection: 

t  i 

Number  slaughtered: 

:  Thou-  ! 

842 

:  sands 

•  8,350 

9,U46 

223 

220 

222 

212 

.    H  819 

5,264 

J  1  I— v-- 

4l4 

427 

457 

•  432 

4i7 

Cows  and  heifers  2/  .. 

:  " 

U,lcl 

352 

4l2 

359 

375 

tt 

•  Uj.i+O 

4,522 

434 

422 

421  ■ 

•  427 

Average  live  weight: 

• 

941 

943 

937 

932 

922 

176 

191 

211 

216 

192 

206 

Total  dressed  weight: 

t 

:Mil.lb. 

4  SC3 

421 

445 

421 

421 

.    tr  II 

559 

42 

50 

51 

49 

Inspected  shipments:  l/ 

:  Thou- 

456 

Feeder  cattle  and  calves 

:  saiids 

3,173 

316 

249 

312 

517 

Imports: 

• 

• 

Cattle  37   

It 

i  253 

764 

44 

20 

^3 

35 

:Mil.lb. 

:  5/  35 

26 

g 

1:3 

4 

5 

Compiled  from  reports  of  Agricultural  Marketing  Service,  excapt  as  specified. 
1/  Bureau  of  Animal  Industry.     2/  Also  included  in  cattle  slaughter. 
3/  United  States  Department  of  Coinmerce.-  General  imports  prior  to  193^?  begin- 
ning January  1,  193*^,  imports  for  cons'jmption.    4/  United  States  Department  of 
'Commerce.    Imports  for  consumption.    5/  Figures  include  "other  canned  meats" 
prior  to  I929..  ...  ^ 


Price  per  100  pounds  of  cattle  and  calves ,  .  September  194g,  with  comparisons 


Item 

:  S  opt .  : 

Sept.  ' 

Sept.  ' 

July  '• 

Aug.  ' 

Sept. 

: average : 
: 192^-3^ : 

193s  ' 

1939  ' 

1940  ' 

1940 

1940 

Beef  steers  sold  out  of  first 

: Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

hands  at  Chicago: 

• 

• 

11.72 

10.25 

10.97 

11.69 

12.53 

10.03 

10.20 

10.29 

10.22 

11.15 

2.19 

9.00 

9.33 

9.21 

9.02 

6.52 

7.22 

7.59 

7.27 

7.12 

10.42 

10.23 

10.44 

11.00 

-     11 . 50 

Cows,  Chicago: 

• 

Good  

.ll/  6.87 

6.62 

7.24 

7.22 

7.4i 

7.33 

Low  Cutter  and  Cutter   

.:2/  3.35 

4.49 

y  5.00 

y  ^-+.70 

1/  4.26 

1/  4.60 

Vealers,  Chicago: 

• 
• 

10.22 

11.22 

9.92 

10.72 

11.5s 

Stocker  and  feeder  s'feeers. 

• 

Kansas  City: 

■  • 

Average  price  all  weights'  ,  ,  , 

7.25 

7.42 

8.02 

8.09 

S.53 

8.4l 

Average  price  paid  by  packers: 

• 

All  cattle  

7.37 

7.03 

2. 19 

2.24 

Steers   

.:  5/ 

S.95 

9.25 

9.72 

9.95 

Calves   

7.90 

8.44 

8.35 

8.32 

Compiled  from  reports  of  Agricultural  Marketing  Service,    l/  Good  and  Choice, 
1924-27.     2/  Canner  and  cutter,  1924-oune  I926.    y  Average  of  Cutter  and  Common, 
and  Canner.    4/  Average  1925-33.     5/  Not  available  
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Supplies  of  sheep  and  lambs,  specified  periods 


"Item 


Slaur:hter  under 
Federal  inspection 
Sheep  and  laiabs  : 
Number  slaugh- 
tered 1/  

Average  live 
weight  ..»......, 

Average  dressed 

weight 
Total  dressed 

weight   

Lambs  and  yearlings ; 
Number  s laughtei e d 


Percentage  of  total 
sheep  and  lambs   . . , 


;  Unit 

•■  Year 

Tbnth 

Av. 

1924- 
•  33 

:  1959 

:Av,  1924-55: 
]  Aug • ]Sept , * 

1959 

1940  ■ 

Aug . [Sept . 

;  July; 

Aug.  [Sept, 

:  Thou- 

:  s  ands 

14,737 

17,241 

1,297 

1,580 

1,457  1,655 

1,448 

1,489  1,469 

:  Pounds 

81 

86 

/  0 

70 

82  82 

80 

82 

11 

39 

40 

57 

58 

59  ■  39 

58 

59 

:IIil.lb. 

569 

694 

48 

52' 

57  63 

55 

57 

:  Tliou- 

:  saiids 

13,678 

16,157 

1,205 

1,274' 

1,357  1,525 

1,565 

1,575 

: Per cent 

92.8 

93.6 

92.8 

92.5 

93.1  93.5 

94.5 

92,5 

Compiled  from  reports  of  Agricultural  I-arketing  Service,  except  as  specified. 
1/    Bureau  of  Anim.al  Industry, 

Prices  per  100  pounds  of  sheep  and  lambs,  by  months,  July-September  1958-40 


S 1  aught  e  r  1  ar.ibs , 
Chicago ; 
Good  and  choice  l/ 
Slaughter  ewes, 
Chicago: 
Common  and  medium 
Feeding  lambs,  C^aha 
Good  and  choice  •  • , 
Average  price  paid 
by  packers : 
Sheep  and  lambs  ... 
Average  price  re- 
ceived by  farmers: 

Sheep   

Lam.bs  


2.54 
7.54 


2.62 
7.52 


2.50 
7.11 


2.27 
8.09 


7.95       7.62      7.29  8.55 


5.46 

6.84 


3.40 
6.59 


3.38 
6.46 


3.66 
7.31 


8.66 


2.25 
7.76 

7.69 


3.59 
6.94 


2.81 
8.55 


9.49 


2,26 
8.27 


2.18 


8,42      8.75  8.12 


5.80 
7.57 


5.60 
7.85 


5.60 
7.52 


Compiled  from,  reports  of  Agricultural  Marketing  Service. 
1/    Lots  averaging  within  top  half  of  good  grade.  . 

Index  numbers  of  income  of  industrial  workers,  and  cash 
income  froin  m.eat  animals,  specified  periods 


2.38 
8.55 


3.68 
7.59 


Item 


Calendar  year  :•  -  Jan. -Aug .     :  Au_g^  :  July  ;  Aug. 


1938 


Income  of  industrial  v/orkers 

(1924-29  =  100)   '....:  75 

Cash  farm  income  from  meat  animals : 

( 1  ^ 2_4-2 9_  =  1 00  )  . . . . ._. .  .J  .  .^ vJ___-Z?_ 
1/    ft'eliminary,     Z~/  Revised. 


l_959_r_l_9S9 

85  :  79 
81    2/  79 


90  83 
83    2/  71 


91  1/  94 
88     1/  78 


